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INDEPENDENT AUDITOR'S REPORT
To the members of Genix Pharma (Private) Limited

Report on the Audit of the Unconsolldated Financial Statements
Opinion

We have audited the annexed unconsolidated financial slalemenls of Genix Pharma (Private)
Limited {the Company), which comprise the unconsolidated statement of financial position as at 31
December 2021, and the unconsolidated statemenl af profit ar loss, the unconsolidated statement of
camprehensive income, the unconsolidated slatemenl of changes in equity, the unconsolidated
statement of cash flows Tor the year then ended, and notes Lo the unconsolidated financial slatements,
including a summary of significant accounting policies and other explanatory information, and we state

thal we have obtained all the information and explanations which, to lhe besl of our knowledge and
beliet, were necessary for the purposes of the audil.

In our opinion and to the hest of our information:and sccording to-Lhe explanations given to us, the
unconsolidated statement of financial position, Lhe unconsolidated stalement of profil or loss, Hhe
uncansolidated statement of camprehensive income, Lhe unconsolidaled statemenl of changes in
equily and Lhe unconsolidaled statement of cash lfows tegether with the notes farming part thereof
conform with the accounting and reporling standards as applicable in Pakistan and give the
infarmation required by the Companies Acl, 2017 (XIX of 20L7), in the manner so required and

respectively give a lrue and fair view of the stale of the Company's affairs as at 31 December 2021

and of the profit, its comprehensive Income, changes in equily and its cash flows for Lhe year then
chded.

Basis [or Opinfan

We canducted our audil In accordance with International Standards on Auditi
in Pakistan, Qur responsibilities under those standards are further describad
Responsibilitios lor the Audil of the unconsolidated finan

areindependent of the Company in accordance with the Internalional Ethics Standards Board for
Accountants’ Code of Fihics for Praotessional Accountants as adopled by the Instilute of Chartered
Accountants of Pakistan (lhe Code) and we have iulfilled our other ethical responsibilitios in

accordance with the Cade, We beliove thal the audit evidence we have oblained is sufficient ani
appropriate lo provide a basis (o our oplnion,

ng (ISAs) as applicahle
in the Auditor's
cial stalemenis section of our reporf, We

Information Other than the unconsolidated financial statements and Auditor's Report Thercan

Managemenl is responsible for the other informalion. The ather

information comprises lhe Directors'
Reporl, but does nol include the unconsolidated financial statem

ents and our audilor's report thereon.

Qur opinion on the unconsolidated financial statements does not cover the other infarmation and we
do nol express any form of assurance conclusion therean,
In connection with vur audil of the unconsalidated linandal statemenls; our re
the other information and, in doing so, consider whether Lhe other
inconsistent with the unconseolidatod linancial statements or our
olherwise appears to be materially misslated. If, based on
that there is a material misslatement of
have nothing Lo report in Lhis redgard.

(AT

spansibility is Lo read
information is materially
knowledge obtained in the audit or
the work we have performed, we conclude
this other informaltion, we are required to report that fact. We
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Responsibilities of Management and Board of Directors for the Unconsolidated financial statements

Management is responsible for Lhe preparation and fair presentation of Lhe unconsolidated
financial stalements in accordance with the accounting and reporting standards as dapplicablein
Pakislan and the requirements of Companies Acl, 2017 (XiX of 2017 and for such internal conkrol
g5 management delermines s necessary to enable the preparation of unconsolidated financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the unconsolldated financial statements, management is responsible for assessing Lhe
Company's abilily to conlinue gs a4 going concern, disclosing, as applicable, matters related 1o guoing
concern and using Lhe going concern basis of accounting unless managemenl either inlends to
ligquidate the Company or to ceasoe operations, or has no realistic alternative but Lo do so.

Board of directors is responsible for oVerseeing the Company's financial reporting process,
Auditor's Responsibilities for the Audit ot the unconsolidated financial statements

Our abjectives are to obtain reasanable assurance about whether the Hnconsolidatesd financial
statements as a whole are free from materlal misstalement, whether due Lo fraud or error, and to
isste an audilor's repart that includes our opinion, Reasonable assurance is a high le
bul is-not a guarantoe that an audit conducted in accordance with ISAs as applicable in Pakistan will
always delect a malerial misstalement when il exjsts. Misslatements can arise from lraud or error and
are considercd material ff, individually ar in the aggregale, hey could reasonably be expected (o
influence the economic decisions of users taken on the basis of these financial slatements.

vel of assurance,

As part of an audil in decordance with 15As as applicable In Pakistan, we exercise professional
ludgment and maintain professional skepticism throughout the audit, we also;

= ldenlify and assess the risks of material misstatement of the unconsolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and ablain audit evidence thal is sufficien] and appropriate to provide a basis far
aur opinion. The risk of not detecting a material misstatement resulting from fraud s higher

than for one resulting from errar, as fraud may involve collusian, forgery, intentional amissions,
misrepresentalions, or the override of internal control,

= Oblain an understanding of internal control relevant to the audit in arder to design audijl
procedures that are appropriale in the circumnstances, but not for the purpose of expressing an
apinion on Lhe effecliveness of the Company's internal conlral,

*  Evaluate the apprapriateness of accounling policies used and the reasonableness of accounting
estimates and related tisclosures made by management.

*  Conclude on Lhe approprialeness of management's yse of the going concern hasis of
daccauntling and, based on the audil evidence obtained, whether d-material uncertainty exists
related to events or conditions Lthal may cast signiticant doubt on the Company's ability to
canlinue as a going concern. I we canclude thal 3 material uncerlainly exists, we are reguired {o
draw altenlion in aur auditors’ report to Lhe related disclosures In the uncansaolidated financial
statements or, if such disclosures are inadeguale, to modify our opinion. Our conclusions are
hased un the audit evidence obtained up to the date of our audilor's report, However, future
evenls or conditions may cause the Company to cease to conlinue as a going concern.

* Evaluate the overall presentation, structure and contenl of the unconsolid
slatements, including the disclosures, and whether [he
represent the underlying Lransactions and eventsinam

aled financial
Unconsolidated financial statements
anner that achieves fair presentation,

gt
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We communicate wilh the hoard of directors regardin
lirning of the audit and significant audit findin
control thal we identily during our audit.

4, among other matters, the planned SCOpe and
gs. Including any significant deficiencies in interpal

Reporl on Other Legal and Regulatory Requirements
Based on our audil, we further report that in our opinion;

a) proper books of Account have been kept by the Company as required by the Companies Act,

2017 XX of 2017

b) the unconsolidated statement of financial position, the unconsolidate
loss, the unconsolidated statement of comprehensive income, Lhe unconsalidated stalement
of changes In equity and the unconsolidated statement of cash flows togelher with the notes

thereon have been drawn up in conformily with the Companies Act, 2017 (XIX of 2017 and
are in agreement with the books of account and roturns:

d statement of praofit or

£} Inveslments made, expenditure incurred and

guarantees extended during the year were tor
the purpose of the Campany’s business: and

d) no zakal was deductinle Al source under the Zakat

and Ushr Ordinance, 1980 XV of
1980,

The engagement partier an the audit resulling in this independent

auditor's report s Tarig Feroz
Khan,

[y N O I SR §

Chartered Accountants
Place: Karachi

Date: 29 June 2022
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GEMNIX PHARMA (PRIVATE) LIMITED
UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

ASSETS

NON CURRENT ASSETS
Praperty, plant and equipment
Intangible assets

Long-term deposils

Long-term Invastmeant

CURRENT ASSETS

Stock-in-trade

Trade debts

Loans and advances
Deposits and prepayments
Other recelvables
Taxalion - nel

Short-term Investment
Cash and bank balances

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorised capital
10,000,000 (2020: 10,000,000) ordinary shares
of Rs.10/- each

Issued, subscribed and paid-up capital
10,600,000 (2020: 10,000,000 ordinary shares
of Rs 10/- each fully paid in eash
Capital reserves
Share premium
Revaluation surplus on leasehold land and building
an leasehald kand
Revenuo reserve
Unappropriated profit

NON CURRENT LIABILITIES
Long-term financing

Defarred grant

Deferred taxation - net

CURRENT LIABILITIES

Trade and olher payables

Short-term borrowings

Due lo a related parly

Accrued mark-up

Currenl maturily of non-current iabililies

CONTINGENCIES AND COMMITMENTS

The annexed notes from 1 to 42 form an integral part of these unconsalidated financial statements,

CHIEF EXBCUTIVE
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12
13
14
15

16
17

18

18
20
21

22
23
24
25
28

27

31 Docember
2021

31 December
2020

T —— - T PEBS ~reeemma i

2,271,500,614
837,554
11,589,518
490,000

1,975,487 765
2,800
11,194,526
490,000

2,284,417,686

1,987 175,091

821,053,540
978,610,664
293,721,382
105,847,326
469,471,626

99,435,402

11,447,300

242,460,615

504,467 524
680,657 808
182,241,755

79,312 363
A22,176, 437
230,988,038

40,206 478
153,866,512

3,002,047,855

2283814915

5,286,465,541

4.280,990,006_

100,000,000 100,000,000
100,000,000 100,000,000
6,000,000 6,000,000
711,284,563 726,162,297
1,709,441,629 1,306,788,845

2,5268,726,192

2,138,951,142

114,691,120 321,324 289
7,990,459 12,270,564
4,374,911 31,226,003

132,056,490 364,820,856

1,140,953,086 9¥2.505,714
1,193,024,898 560 627 653
10,839,849 12,077,163
28,949,416 16,384,787
253,915,610 225,612,691

2,627,682,859

1,777.218,008

5.286,465,541

4,260,990.006
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GENIX PHARMA (PRIVATE) LIMITED
UNCOMSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEVMBER 2021

3 December 31 December
2021 2020
MNote et T T & 111 o1 [ - R ——

Turnover - net 28 6,703,765,036 5,777,296 642
Cost of goods soid 29 (3,812,598,704) (3,379,301, 760)
Gross profit 2,891,166,332 2,397,994 832
Selling and distribulion expenses a0 | {1,863,589,741) (1,644,170,723)
Administrative expenses 3 (287,282,327) {240,850, 432)
Other expenses 32 (61,049,134) [52,736,674)
Finance costs 33 (180,429,448) (182,594 446)
Other income 34 30,048,625 48,057,245

{2,362,302,025) (2,072,295 030)
Profit hefore taxation 52&.364,30'!“ 325,659,852
Taxation 35 (141,089,256) (85,402 428)
Profit far the year 387,775,050 240,297 424

The annexed notes from 1 te 42 form an integral part of these unconsolidated financial statements. 6‘-1{""-’

CHIEF EXEEUTIVE
b
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GENIX PHARMA (PRIVATE) LIMITED
UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

3 December 31 December
2021 2020
el {15751 S
Profit for the year JB7, 775,050 240,297 424
Other comprehensive income - -
Total comprehensive income for the year . 387,775,050 24&29?,42:1:

The annexed notes from 1 o 42 form an integral part of these unconsolidated financial statements. |'IZ‘~U-M

CHIEF E§ﬂb\UTWE ECTOR
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GENIX PHARMA (PRIVATE) LIMITED
UNGCONSOLIDATED STATEMENT OF CHAMNGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Roseryvos =
Capital resorves __Revanue resarve
Issied, Surplus on
subscribed rovaluation of
and paid-up Share leasehold land  Unappropriated Tatal Total
capital __pramium and bullding profit __ resgives aquily
e e o e B e i P BB HHF L e
Balance as at 31 Docember 2019 FR0.000,000 G, 000,600 Tdl 144 82 1,133,508 897 1.080.653,718 1,980,653, 718
Profit for the year - = 240,297 424 240,207 424 240,207 424
Othizr comprehensive ncome - - - - - .
Total comprehensive Income
for the yoar - - 240,297 424 240,207 424 240,297 424
Incremental depreciation an surplus on
rovatuation of leasehold land and
futlding, net of deferred 1ax - - (14,982 h24) 14,982 524
Final cash dividend for the poriod
onded 31 December 2019 @ Rs, 8.2
par share declared an 24 July 2020 - . (B2, 000,000 (52,000,000 (H2,000,000)
Balance as at 31 Decembor 2020 100,000,000 5,000,000 726,162,297 1,306,788,846  2,038,951,142  2,138,061,142

Profit for (he year : : : 387,775,050 387,775,050 3B7,775, 050
Other comprehensive incomo - - r - = -

Tolal comprehensiva incama
for the year - - - 8T, 7T 060 J8T,TTH, 060 387,776,050

Incremontal depreciation on surphus an
revaluation of leasehald fand and

hitding, nef of doferred fax - - [14,877,734) 14,877,734 - -
Balance as al 31 Decomber 2029 100,000,000 6,000,000 _ 711,284,563 1,709,441,629 _ 2426,726,192  2.526,776,192

The annexed noles from 1 to 42 fanm an inogral parl of these unconsolidated Ananclal slatements, @_{w

Pagea -4



GENIX PHARMA (PRIVATE) LIMITED
UNCONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

3 December 31 December
2021 2020
Mole — coaan Rupees «vooooeeeeeen
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before laxation 528,864,307 325,600,852
Adjustments for

Depreciation on aperating fixed assets 1 [ 135,322,098 [ 116071590
Amortisation on intangible azsets i 173,646 16,805
Loss / {gain) on disposal of operating fixed assals 34 1,353,338 (1,823,167
Charge [ raversal) for expecled credit loss 24 17,906,859 (19,013 462)
Frovision / {reversal) for slow moving / expired stock 29 6,717,021 (14,413 523)
Stock-in-rade written off to NRY 28 2,774,670 561.033
Expired stock written off 20 38,153,748 §2.212.820
Provident fund contribution il 89,214,925 77,546,016
Government grant 20 (20,246,846) (26B0,132)
Unrealised exchange loss 1,013,785 23,572,087
Finance costs 33 180,429,448 182,584 445

452,812,690 406,764,302
Operating profit before working capital changes 981,676,997 702,464,154
Waorking capital changos

Decrease | {increase) in current assets:

Stock-in-trade (364,231,455) {18,140,546)
Trade debfs {(311,472,068) (180.808.241)
Loans and advances (111,479,627) 85,220,838
Deposits and prepaymants {26,534,963) (23,936,170}

Othar receivables (52,043,838 ) {55,422 582)

(865,761,949) (198,277 111)

Inerease in currant liabilltios:

Trade and other payables 105,681,207 10,350,803
Cash gencrated from operations 221,596,254 544,537,945
Income taxes paid (36,389,712) {123,568,183)
Dividend pald - (82,000,000)
Finance costs paid (115,212,674} (142,305, 231)
Long-term loans and advances - 1,763,240
Long-term securily deposits (394,992) {230,278)
Provident fund paid 221 {59,616, 844) i51,501,923)

(211,614,222) (307,892,375)
Met cash generated from operating activitics = 9,982,032 46645571
CASH FLOWS FROM INVESTING ACTIVITIES

Capilal expenditures (438,363,678) {218,174,410)
Sale procends from disposal of operaling fixed assets 4,666,995 2,048 300
Short-lerm investment encashed 28,759,178 -
Met cash used in investing activities (404,937 505) {216,125,110)

CASH FLOWS FROM FINANCING ACTIVITIES . -

Long-term financing - obtained 49,012,942 481,863,316
Long-term financing - repaid {226,623,297) {103,445,.902)
Shor-term borrowings - net 642,397,245 {238,153.678)
Due Lo a related party - nel (1,237,314} &,475,820
Met cash generated from financing activitios 463,549 576 146,533,556

Net increase in eash and hank balances 68,594,103 77.054017
Cash and bank balances at the beginning of the year 163,866,512 75,812,485
Cash and bank balances at the end of tho year 17 222,460,615 153,866,512

The annexed notes from 1 to 42 form an integral part of these unconsolidated financial stalements. W

CHIEF é&é‘qu;wE
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GENIX PHARMA (PRIVATE) LIMITED
NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

T

1.1

1.2

a2

33

LEGAL STATUS AND OPERATIONS

Genix Pharma (Frivate) Limited {the Company) was incorperated in Pakistan on 26 September 1994 undér the repealod
Campanies Ordinance, 1984 (now Companies Act, 2017) (the Act), as a Prvale Limited Company in the nama of Karman
Pharma (Private) Limiled, the name has been changed to Genix Pharma {Private) Limited in the year 2004, The primary activity
of the Company Is the manufacturing and marketing of phannaceuticat praducts. The registerad office and plant / factory of the
Company is situated at 44-45/0, Korangl Creek Road, Korangi, Karachi,

Ihese unconsolidated financial stalements (the financial statements) are separate financial stalements of tho Company in which
investment in subsidiary s accounted for at cost less accumulated impairmeant losses, il any. In addition, he Company prepares
consclidated financial statements, The consolidated financial statemants comprise of the Company’s financial statements and ifs
88% whally owned subsidiary - Daneen Pharma {Private) Limited.

STATEMENT OF COMPLIANCE

These unconsolidated financial stalements have bean prepared in accordance with approved accounting and reporting standards
&g applicable in Pakistan, The approved accounting and repoiting standards applicable in Pakistan comprise of such International
Financial Heporfing Standards (IFRSs) Issuad by the International Accounting Standards Board (ASE) and Islamic Finangial
Accounting Standards (IFASs) issued by Institule of Charlered Accountants of Pakistan (HCAP), as sre nofified under the
Companies Acl, 2017 (the Act) and provisions of and directives issued under the Act, Where provisions of and directives jssued
under fhe Acl differ from the IFRS Standards, the provisions of and direclives issued under ihe Acl have bean followsed.

BASIS OF PREPARATION

Basis of measurement

These unconselidated linancial staternenls have been prepared under the historical cost canvention except for leasehold land
and buildings which-are stated at revalued amauni,

Functional and presentation currancy

Those unconsolidaled financial statements have been presented in Pakistani rupee, which is the Campany’s functional and
presentation curenay.

Mew standards, amendments to approved accounting standards and now interpretations
3.3 Standards, amendments, interpretations and improvements adopted during the year

The Company has adopted the following accounting amendments of IFRSs which became effective for the current year:

Amendments

-IFRS.8/1A5 38/ IFRS 7 and IFRS 16 - Interest Rate Benchmark Reform Phase 2 {Amendments);
- IFRS 16 - COVID 19 Relaled Rent Concessions (Amendments) beyond June 30, 2021 and

The adoption of the above amendments of IFRSs did not have any material effect on the Company’s unconsolidated
financial statemeants.

33.2  Standards, amendments and improvements that are not yel effective

The following standards, amendments of IFRSs and improvements ta accounting standards as applicable in Pakistan
would be effective from the dales mentioned below against the respective standards, amendments or improvemeanis;

Effective date
{annual pariods

beginning

Standard or amendmants on ar after)
IFRS 3 - Reference lo the Conceplual Framework {Amendments) January 01, 2022
IAS 16 - Property, Plant and Equipment: Proceeds before Inlended Use (Amendments) January 01, 2022
IAS 37 - Onerous Contracls — Costs of Fulfilling a Contract (Amendments) January 01, 2022
IAS 1 - Classilication of Liabiliies as Current or Non-Currenl (Amendmants) January 0, 2023
IAS 1 - Disclosure of Accounting Policies (Amendments) January 04, 2023
IAS 8 - Definifion of Accounting Estimates (Amendments) January 01, 2023
145 12 - Deferred tax related to Assals and Liabilities arising from a single fransaction
[Amendments) Janoary 01, 2023
IFRS 10/ IAS 28 - Sale or Conlribution of Aszets betwean an lnvestar and itz Associale
or Joint Menture (Amendments) Mot yet finalized

i
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GENIX PHARMA (PRIVATE) LIMITED

The above amendments are not expected to have any malerial impact an the unconsolidated financial staterments,
when effective,

IASE Effective dato
{annual poriods

beglnning
Improvement to accounting standards issued by the IASB (2018 - 2020 cyelo) on or after)
IFRS 9 - Financial Instruments - Fens in the 10 percent’ test for the deracognilion of financlal
iabililies Jdanuary 01, 2022
IAS A1 - Agriculture - Taxation in falr value measurement Jamary 01, 2022
IFRE 16 - Leases; Lease incentives January 01, 2022

The management expects that the adoption of above amendments and improvements will not have material impact in
the period of application.

Further, following new standards have hoen jssued by IASE which are yef to be nofified by the Securities and
Exchange Commission of Pakistan (SECP) for the purpnse of applicabilily in Pakistan.

IASE Effective date
{annual periods

beginning
Standards on or after)
IFRS 1 = First time adoption of IFRSs January 01, 2004
IFRS 1/ = Insurance Contracts January 01, 2023

i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
4.1 Property, plant and equlpment

4.1.1  Oporating fixed assets
Owned

These are stated al cost less accumukated depreciation and accumulated impairment losses, if any, excapt for
leasehold land and bulldings thereon, which are stated al revalued amount less accumulated depreciation and
accurnulated impairment losses, if any.

Depracialion is charged to unconsolidated slalement of profit or loss applying the straight-ine method, otier
than leasehold land, whereby the cost / revalued amount of an asset is wrillen off aver iis estimated usaful life at
the rates given in note 7.1 to the unconsolidated financial statements. Depreciation on additions is charged from
the month in which the asset is avafable for use, whereas no depreciation is charged in the month in which the
asset is disposed off. The residual values, useful lives and depreciation method are reviewed and adjusted, if
appropriate, al each roporting dato,

MWormal repairs and maintenance costs are charged to the unconsolidated stalament of profit or loss as and
when incurred, whereas, major renewals are capitalised to the respective values of properly, planmt and
oquipment only when such expenditures meet the capitalisation criteria as per the policy,

4.2 Capital work-In-progress

Capilal work-in-progress is stated a8 cost less acoumulated impairment losses, il any. It consists of expenditure
incured in respect of tangible assels in the course of their construction, acquisition and installation, Including financial
charges on borrowings, if any, for financing the project until such projects are completed or become operational.
Transfers are made to relevant asset category as and when assets are svailable for intended use.

4.2 Surplus on rovaluation of fixed assets

A revaluation surplus is recorded in unconsolidated statement of comprehensive income and eredited to the asset revaluation
surplus in equity. However, 1o the extent that it reverses a revaluation deficit of the same assel proviously recognised In profif
or loss, the increase is recognised in profit or loss. A revaluation deficit is recognised in the unconsclidated statement of profit
or loss, except to the extent that it offsets an existing surplus on the same assel recognised in the assel revaluation surplus:

An-annual ransfer from the: asset revaluation surplus to unappropriated profit is made for the difference between depreciation
based on the revalued canying amount of the assel and deprecialion based on the assel's original cost, Additionally,
accurilated deprociafion as at the revaluation date is eliminated against the gross carrying amount of the assef and the net
amount is restatad to the revalued amount of the asset. Upon disposal, any revaluation surplus relating to the parficular asset
being sold is transferred o unappropriated profit, o

Fage -7



4.3

a4

4.5

4.6

4.7

4.8

GENIX PHARMA (PRIVATE) LIMITED

Intangible assets
These are slated al cost less accumulated amortisation and accumulated iimpairment losses, if any.

Amortisation is charged to unconsolidated statement of profit or loss using straight line method, whereby the cost of intangible
asset is wrillen off over the estimated useful fife of intangible at the rales givan in note 8 to these unconsolidated financial

statements. A full month's amartisation is charged in the month-of addition, while no amortisation is charged in the month of
disposal,

Long-term deposits

Leng-term deposils are staled at cost less provision of uncollectible amounts, if any. Long-term deposits maluring within
twelve months from the reporing date are classifled as short-term deposils at each reporiing data,

Investment in subsidiary

The investments in subsidiary is recognized at cost less accumtllated impairmant fosses. The carrying amount of investments
is reviewsd al gach reporling date to detormine whether there is any indication of impairment. If any such indication exists, the
investment's recoverable amount s eslimated which is higher of its value in use and its fair value less costs to sall An
impairment loss is recognized in the unconsolidated statement of profit or foss if the carrying amount exceeds Its recoverable
amount. The impairment loss is reversed to the extent of initial cost of investmant IF there is a change in estimates used o
determing the recoverable amount of investmenls,

Stock-in-trade

Stock-in-trade is vatued al lhe lower of cost and net realisable value (MRV) determined as follows;

Raw and packing materials - Weighted average cost.

Work-in-process (self manufactured and lrading goods) - Cost of direct materiats, direcl wages and an appropriate
portion of production overheads.

Finished goods (sall manufactured and trading goods) - Slandard cost

Slock-inransit and bonded warehouse - Invoice price plus other charges paid therean,

Met realisable value is determined on the basis of estimated selling price of the praduct in the ordinary course of business
loss ostimated cost necessary o make sale.

Loans and advances

These are recognised at cost, which is the fair value of the consideration given. Howover, an assessment is made at sach
reporling date to determine whether there is an indication that assets may be impaired, If such indication exisls, the estimated
recoverable amount of that asset is determined and any impairment loss is recognised for the difference belween the
recoversble amount.

Taxation

4.8.1 Current

Proviston for current taxation is computed on taxabla income at the enacled or substantively enacted rates of faxation,
aftor taking into account tax credils and rebates available, if any, or minimum lurnever tax or allernate corporate tax
whichever is higher in accordance with the provision of the Income Tax Ordinance, 2001, However, for income
covered under final lax regime, taxation is based on applicable tax rales under such regime, Adjustment in respect of
prior year tax, if any, 15 also recorded.

4.8.2 Deferred

Deferred tax is provided in full using the liability method, on all temporary differences arising at the reporfing date
belween lhe tax bases of assels and liahilitics and their carrying amounts for financial reporing purposes.

Peferrad tax liabiliios are recognised for all taxable temporary differences, whils deferred tax assets are recognised
far all deductible temporary differences, carny-forward of unused tax losses and unused tax credits, if any, to the
exient that it is probable that taxable profit will be available against which the deductible temporary differences, carry
forwards of unusad fax losses and unused lax credits can be ulilised,

The carnying amount of deferred tax assets iz reviewed at each roporting date and reduced o the extent that it is no
lenger prabable that sufficient taxable profit will be available to allow all or part of the deferred tax assel o be ulilised.
Unrecognised deferred lax assels are reassessed at each reporting date and are recognised to the extent that it has
hecome probable that fulure taxabie profits will allow deferred tax asset to be recovered. @ (A
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Deferred lax assefs and liabiliies are measured at the tax rates thal are expected to apply to the period when the
aszsolis realised or the liability s sellled, based on tax rales (and lax laws) thal have been enacied ar substantially
enacted at the reporling date. In this regard, the effects on deferred taxation of the portion of incomo expected 1o ha
subject o final tax regime is adjusted in accordance wilh the requirernent of Accounting Technical Retease - 27 of
the Instilute of Charered Accountants of Pakistan. Deferred tax is charged or credited to the unconsolidated
statemen| of profit or loss,

Deferred lax relaling to the llems of equily are eeognised direclly in the unconsolidated slatement of olher
comprehonsive income of the unconsolidated statement of changes in equity and not in the unconsolideted
statemen! of profit or loss account,

Defarred tax assels and doferred ox labilitles are offset only if there is a legally enforceable rght to offset current
tax assels and habilifies and they relate to the income tax levied by the same tax authority.

4.8.3  Sales tax

Sales tax arlsing on purchaso of sssels o services which ia nol recoverable under Sales Tax Actl, 1990, is
recognized as part of the cost of acquisition of the assels or as part of tha purchase / expense ilem, as applicable.

Cash and cash equivalonts

Cash and cash eguivalents are carried in (he unconsolidated stalemant of financial poslion &l cost Cash and cash
equivalents are short-term highly liguid investments that are readily canvertible to known amounts of cash that are subject to
insignificant risk of change in value,

For lhe purpose of the cash flow statement, cash and cash equivalents comprise of cash and balances with banks on current
and saving accounts,

Borrowing cost

Horrowing costs are recognised as an expense in the perdod in which these are Incurred excepl where such costs that ane
directly altdbutable to the acquisition, construction or production of a gualifying asset, in which case such costs are
capilalised as part of the cost of that assel

ljarah

liarah peymenls for assets under ljarah armangements are recognised as an expense in the unconsalidatod siatemant of
profit or loss an a straighl line basis over tha ljarsh term.

Trade and other payables

Tradle and other payables are carried at cost which is the fair value of (he consideration ta be pald in the fulure for goods and
servicns received, whether or not billed to the Company.

Provislons

Provisions are recognised when the Company hasa present legal or construstive obligation as a result of a past event and L
is probable thal an outflow of resources will be required (o satiie he obligafion and a refiable estimate can be made of the
arnount of the obligation. Provisions are reviewsad at each reporfing date and adjusted {o reflact current best estimate.

Retirement benofiis — defined contribution plan

A defined contribution plan is a plan in which the Company is obliged to pay fixed contributions withoul any legal or
conslructive abligations to pay further contributions if the fund does nat held sufficient assets o pay its liabilities acerued 1o

ermployee service in the current and priar periods. The contributions are recognized as employes refirement benefit expense
wihen dus,

The Company eperates approved contributary provident fund for ail its permanent employees. Equal monthly contributions
are made, bolh by the Company and the smployees, o the fund al the rate of §.33% of basiv salary avery month, Mark up iz
aceived, st rates not lower than relurns offered on government securilizs, on outslanding balance retained by the Company
for its business use.

Research and development cost

Research and development cosl is charged to the unconsolidated statement of profit or loss in the year in which it is
incurred. Development costs praviously charged o unconzalidated statement of profit or loss are not recounized as an asset

I subsequent years. @‘lw
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416  Foreign currency translation

Transaclions in foreign currencizs are franslated inlo Pakistani Rupee at the rate riling at the date of the lransaction.
Maonetary assets and liabililies denominated in foreign currencies are motranslated at the exchanrge rate ruling at the reporting
date. Exchange gains and losses are recognised in unconsolidated statemant of profit or loss. Mon-moneatary ilems that are
moasured in lerms of historical costin a forelgn currency are translated using the exchange rates as al the dates of the initial
transactions. Non-manetary ltems measured at fair value in a foreign currency are (ranslated using the exchange rates at the
date when 1he fair value was determinead.

4,17  Impairment of non-financlal assets

Carrying values of assels are reviewed for impairment when evenls ar changes In gireumsiances indicate thal the carrying
value may not be recoverable. If any such indication exists, assets are tested for impainment. Where the carrying values of
assols exceed lhe estimated recoverable amount, these are wriltan down 1o their recoverable amount and the rezulling
impairment is charged lo unconsolidated statement of profit or loss.

Impairment is revarsed only il there has been a change in estimates used to determine recoverabls amounts and anly 1o the

extant that the revised carrying value does not exceed the carrying value that would have oxisted, had na impaiment been
recognized.

418 Offsetting of financial assets and financlal Nabilities

Adinancial asset and a financial liability are offset and the net amount is repaded in the unconselidated statement of linancial

posifion if lhe Company has a legally enforceabls right to set-off the recognised amounts and intends either 1o setlle on a nel
basiz or fo realize tha asset and setile the liability simultaneousiy.

4.19 Financial Instruments

A financial instrument is any contract that gives rsa fo a financial asset of one entily and a financial liability ar equily
instrument of another entity. '

4131 Financial assels
iy Initial recognition and measurement

Under IFRS 9, on Injtal recagnitian, a financlal assel is classilied and measwed at. amortised cost: Fair Value
through Other Comprehensivi Income (FVOCH) and Fair Yalue thraugh Profit or Loss (FVTRL).

The classification of financial assels under IFRS 8 is generally hased on the business model in which a
linancial assel is managed and its contractual cash flow characteristics,

A financial assel is measured at amenisad cost IF it maets both of the fallowing conditions and is not designated
as al FVTPL:

- itis held within a business model whose objective is 1o hold azsets to collecl conlraclual cash flows: and

- itz contraciual terms give rise on specified dates o cash flows that are solely payments of principal and:
interest on the principal amount outstanding.

A financial instiement is measured at FVOCHIf it maets both of the following conditions and is not designated
as al FVTPL:

- iti= held within & business mods| whose objeclive is achieved by both collecting cantractual cash flows and
selling financigl assets; and

- its contractual terms give rise on specified dates fo cash flows that are solely payments of principal and
interest on the principal amaunt oulstanding.

On inifiaf recognilion of a financial instrumant that is nol held for trading, the Company may irrevocably elect to
present subseguent changes in the investment's fair value in OC!, This election Is made on an invastment-biy-
investmeant basls,

All financial assets nol classified as measured ‘at amorised cost of FVOC] as described above are measured at
FWTPL. Cn initial recognition, the Company may irrevocably designate a financlial asset that othenwise mests
the requirements o be measured at amorised cosl or at FVOC| or at FVTPL if deing so eliminates or
significantty reduces an accounting mismatch that would otherwise ariss.

A financisl asset {unless it is'a trade roceivable without a significant financing component that is initially
measured at the transaction price) is Initially measured at fair value plus, for an lem not at FYTPL, lransaction
costs that are directly afiributabla to its acquisilion.

A
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Subsequent measurement

For purpoeses of subsequent measurement, financial assets are classified inta fallowing catagories:

a)

b

c)

d)

Financlal assets at amartised cost (debt instruments)

Financial assets at amortised cost are subsequenily measured using the effeclive interest rate (EIR)
methoed and are subject W impairment, Galns and Insses are recognised in unconsolidated statemen! of
profit or loss when the asset is derecognisad, modified or impaired,

Financial assels designated at falr value through 0G| with recycling of cumulalive gains and losses
(tlebt instruments)

The Company measures debl instruments at fair value through OGI if both of the following conditions are
mat:

- The financial assef is held within a business model with the objeclive of bolh holding 10 collect
contraciual cash flows and selling; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outsianding.

For debt instruments at fair value through OCI intersst income, foreign - exchangs revaluation and
impairment losses or reversals are recognised in the unconsolidated statement of profit or loss and
compuied in the same manner as for financial assets measured al amorlised cosl. The remaining fair value
changes are racognised in OC1 Upon derecognilion, the cumulative fair value change recogniscd in OC| s
recycled to profit or loss.

The Company does not have any debt instrumeants st fair value {hreugh OCH investments during the current
anid fast year and as of repording dats,

Financial assets deslgnated at falr value through 0G| with no recycling of comulative gains and
losses upon derecognition {equity Instruments)

Upon initial recognition, the Company can elect to classily irrevocably ils equity investiments as aquily
instruments designated al fair value through OC| when thoy meet the definition of equity under 1AS 32
Financial Instruments: Presentation and are not held for trading. The classification is determined on an
Instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to unconsalidaled statament of profit or loss,
Divicends are recognised as dividend income in the uncansolidated statemant of profit or loss when the
right of payment has been established, except when the Company benefils from such procecds as a
recovery of par of the cosl of the financial asset, in which case, such gains are recorded in OCL Equily
instruments designaled at fair vaiue through OCH are not subject to impairment assessment,

The Company does nat have any equity investrments during the current and last year and as of roporling
date.

Financial assets at fair value through profit or loss

Financial assels at fair value through profit or loss include financial assets held for trading, financial assets
designated upan initial recognition at fair value through profit or loss, or financial asssts nandatorily
required o be measured at fair value. Financial assels are classified as held for trading if they are acouired
for the purpose of seliing or repurchasing in the near term. Financial assels with cash flows that are nat
solely payments of principal and interast are classified and measured at fair value thraugh prafit or foss,
irespective of (he business model, Motwithstanding the criteria for debt instruments to be classifisd af
amortised cost or at fair value through OCI, as described above, debt Instruments may be designated at
fair value through profit ar loss on Initial recognition if doing so eliminales, or significantly reduces, an
aceounting mismalch,

Financial assets at fair valua through profit or loss are carried in the unconsolidated statement of financial
position at fair value with net changes in fair value recognised in the unconsolidated statemeant of profit ar
loss. This category includes listed equity investments which the Company had not Irrevocably alested to
classify at fair value through OCL Dividends on listed equity investments are alzo recognised as dividend
income in the unconsolidated statemeant of profit or loss when the right of paymenl has been astablished.

The Company does not have any fisted equity investments during the current and last year and as of
reporling date.
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Derocognition

M financial asset (or, where applicable, a par of & financial assei or pail of a group of similar finandial assels)is

primarily derecognised (ie, removed from the Company's unconsolidated stalemant of financial position}
when,

- The rights to receive cash flows from the asset have expired:; or

- The Company has fransferred its rights to receive cash flows from the asset or has assumed an obiligation
to pay the received cash flows in full withoul material defay 1o a third parly under a ‘pass-lhrough’
arrangement and eithar
{a} the Company has transferred substantially all the risks and rewards of the assel, or
{b) the Company has neither transferred nor retained substantially all he risks and reviards of the assel,
but has ransferred control of the asset,

When the Company has transferred its rights (o receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, il has retained the risks and rewards of ownership.

When it has neither fransferred nor retained substantially all of the risks and rewards of the assel nor
transferred control of the assel, the Company continues lo recoanise the transferred asset o the extent of its
continuing involvement, In that case, lhe Company also recognises an associated fiabifity. The transferred
asset and the associated liabilily are measured on a basis that reflacis fhe rights and obfigationa that (he
Company has retained.

Continuing invalvement that takes the form of a guarantes over the transferred assel is measyred at the lowar

of the eriginal carrying amount of the assel and the maximum amount of consideration hat the Company could
be raguired to repay,

Impairment { expectod credit losses on financial asseis

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at
fair value through profit or loss, ECLs are based on the difference batween the confractual cash llows due in
agcordance: with the contract and all the cash flows {hat the Company expects lo receive, discounted at an
approximalion of the original effective interest rate. The expecled cash flows will include cash fiows from the
sale of collateral held or other credit enhancements that ars integral to the conlraclual terms,

ECLs are recagnisad in two sfages. For credit exposures for which here has not heen a significant increase in
credil risk since Initial recognition, ECLs are provided for credil losses (hal result from default events that are
possible within the next 12-months {a 12-month ECLY. Far those credil expasires for which there has been a
significant increase n credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irespactive of the timing of the dafaull (a lifetime ECL),

The Company applies a simplifiad approach in calcutaling ECLs for its trade debls and receivables, Therefore,
the Company does nol frack changes in credit risk, but instead recognises a loss allowance based on lifefime
ECLs at each reporting dale. For deposils, other receivables and bank balances that are held with reputational
banks and other third padies, the Company applies low credil risk simplificalions. At each reporting data, fhe
Company evaluates whether {hase assets sre considered to have low credit risk using all reasonable and
supporiable information that is avallable without un-dus cost or effort including thelr credit ratings assessed by
reputable agencies and lherefore assessed to have immaterial impact of allowances for ECL. For trade debts
and receivables, the Company has established a provision malrix that is based on its historical credit logs
experience, adjusted for forward-looking factors specific to the third parfies and the economic environment,

The Company considers a financial asset in defaull when contraciual payments are pasi due over 180 days.
However, in certain cases, the Company may also consider a financial assot o be In default when internal af
external information indicates that the Company is unlikely to receive the outstanding contractual amounts in
full before taking inlo account any eredit enhancements held by the Company. A financial asset is wrilten off
when there is no reasenable sxpeciation of recovernng the contraclual cash fiows:

4.19.2  Financial liabilitles

Fage- 12
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Initial recognition and measurament

Financial liabllities are classified, al initial recognition, as financial liabilities at fair valuye through profit or loss,
lpans and borrowings, payables, or as derivatives dosignated as hedging instrurments in an elfective hedge, as
appropriate.

All financial fiabiiites are recognised initially at fair value and, i the case of loans and borrowings and
payables, net of directly attributable fransaction cosis, WL,
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i}  Subseguent measurement

The subsequent measurement of financial labiliies depends an 1heir classification, as described helow

a)  Financial labillties at fair valuo through prefit ar loss

Financial liabilifies al fair value through profit or less include financial liabilities held Tor rading and financiat
lEabilities designated upon initial recognition as at fair value through profit or loss. Gains or losses an
liabilities held for {rading are recognised in the unconsolidated statemenl of comprehensive income.
Financial liabilities designated upon inilial recognition at falr value through prafit or loss are designated at
the initial dale of recegnition, and only if the crilera in IFRS 9 are salisfied. The Company has nol
designated any linancial liability as at fair value through profit or loss.

b} Loans and borrowings

This is the category most relevant o the Company. Aller initial recognition, inferest-bearing loans and
borrowings are subseguently measured at amortised cost using the EIR method. Galns and losses are
recognised in unconsolidated stalement of comprehensive Income when the liabilities are derecognised as
well as through the EIR amortisation process.

Amortised cost is caleulated by taking inle account any discount or prémium on - acquisition and fees o
cosls thal are an integral part of the EIR. The EIR amorisation 5 included as finance costs in the
urcansalidated statement of compfehensive income. This category generally applies to interest-bearing
loans and borrowings.

i) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires:
Whan an existing financial liability is replaced by anoiher fram the same lender on substantially different terms,
of the terms of an existing liability are substanlially madified, such an exchange or modificalion (s treated a= the
derecognition of the original lability and the recagnition of 5 new liability. The difference in tho respaclive
carrying amounts is recognised in the unconsolidated statement of comprehaensive income.

4,20 Revenue from contracts with customers

#2001 Sale of goods
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The Company iz in the business of sale of goods. Revenue from contracts with customers is recognised when
contral of the goods is fransferred to the customer al an amount that reflects the consideration to which the
Company expects to be entitted in exchange for those goods. The Company has generally concluded that it is the
principal in its revenue arrangements bBecause i lypically controls the goods before transferring them to the
clstomer,

Revenue from sale of goods is recognised at the peint in lime when confrol of the goods s Wransferred to the
customer, generally on delivery of the goods. The normal credit term is 30 to 90 days upon delivery.

The Company considers whether there are other promises in tha contract that are separate performance ohligations
to which a portion of fhe transaction price needs 0 be gllecated (e.g., rght of returns, volume rebates) In
determining the fransaction price for the sale of goods, the Company considers the effects of variable consideration,
the exislence of significant financing components, noncash consideration, and consideration payable to the
customar {if any).

1} Rlghis of return

Certain contracts provide a customer with a right to return the goods within a specificd period. The Company uses
the expecited value methed lo estimate the goods-that will not be returned because this methed best predicts tho
amount of varable consideration to which the Company will be enlilled. The reguirements in IFRS 15 on
constraining estimates of variable consideration ara also applied in order to determine the amount of variable
consideration that can be included in the lransaction price. A refund liability Is recognised for the goods that are
cxpected to be returned (e, amount nol included in the lransaction price). A right of return assst {and
corresponding adjustment to cost of sales) is also recognised for tha right to recover products from a customer,

i} Discounts

The Cempany offers dizcounts to certain disiribulers, who shall pass {he same onwards and accardingly accounted
for as a reduction from the trangaction price. A refund liability is recognised for the expected fulure discounts (i.c.
the ameount not inclieded in the transaction price).

g
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4,202  Assels and liahllitics arlsing from rights of return

Right of return assets

Right of relurn assel represents (he Company's righl {o recover the goods expected to be relurmned by customers.
The asset i= measured al the former carrying amount of the inventary, less any expected cosls to racover the
geods, including any potential decreases in the valus of the returned guods. The Company updates (he
measurement of the assel recorded for any revisions to its expected level of refurns, as well as any additional
decreases in the value of the relurned products.

Cost to obtain a contract

The Company pays sales commission lo ils sales agents for cerlain coniracts. Tha Company has elected to apply
the optional practical expedient for costs to eblain a contract which allows fhe Company 10 immadiately EXpOSE
sales commissions because the amortisation period of the assel that the Company otherwise would have used is
One yaar or less.

Accounts receivables

A receivable represents the Company's right to an amount of consideralion that is uncondifional {ie. only the
passage of time is required befora gayment of the consideration is due). Refer lo accounling policies of financial
assels (note 4,19.1).

Performance abligations

The performanco obligation is satisfied Upon transfar of physlcal possession of the goods 1o the custamer (e, ex-
factory) for local sales whereas for export sales, performance obligalion iz satisfied when (he customer has
accepted the goods.

Govermment grant

Govarnmenl grant I recognised where thera is reasonabie assurance that the grant will be received and all altached
canditions will be complied with. When the grant refaled to an expense item, it Is recognised in the unconsalidated statement
of profit of loss on a systamatic basis over the perieds that the related costs, for which il is Intended Lo compensate, are

expensod, When the grant relates o an asset, i s recagnised as income In equal amounts over (he expacted useful life of
the refaled aszsal

The: financing facility Is recognised and measurad in accordance wilh the accounling policies as disclosad in note 4.19.2 to
these unconsolidated financial slalements.

Contingent liabillifes

A contingent lability is disclosed when the Company has a possible obligation as a result of pasl evenis, whose existence
will be confirmed only by the occurmence or nan-occurrence, of ane aor more uncerain fulure events nal wholly within the
control of the Company; or the Company has a present legal or constructive obligation that arises from past events, bul il is
not probable that 2n outfiow of resources embedying economic benefits will be required 1o setlls the obligation, or the amount
of obligation cannot be measured with sufficient refizhility,

Contract liabilltles

A contract liability is {he cbligation to transfer services to a cuslomer for which the Company has received consideration {or
an-amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers
services to the custemer, a contract liabifity is recognizsed when the payrment iz made or the payment Is dus (whichever is
earlier), Contract liabilities are recognised as revenue when the Company performs under the contract,

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of lhese unconsolidated fnancial stataments in conformity with approved accounting standards requires tha
use of cerlain orifical accounting estimates. It alzo requires management to exercise its judgment In the process of applying
the Company’s accounting policies. Estimates and judgments are continually evalualed and are based an hislorical
esperience and other factors, including expectaiions of fulure events that are belicved to be reasonshle under the
circumstances. Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any
future periods affected. In the process of applying the Company's accounting policies, managemeant has made fhe following
astimales and judgments which ara significant to 1he unconsolidated financial siatements:

9-\}-“
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Estimates

aj delermining the method of depreciation, residual vatues and uscful
livas of operating fived assets

b} determining the provision for slow moving / expired slock and adjustimant
of slock-in-frade 1o their net realizable value (MR

i) determining the provision for expected oredit losses

d) recognilion of taxation and deferred taxation

e) determining the provision for retirernent benefits

f) revalualion of leasehotd land and buildings

Judgements

Expacted outcome of contingencizs invalving the Company

DETAILS OF RELATED PARTIES

Name of the related party

Daneen Pharma (Private) Limitad
Fharma Genix MNigeria

TED Solutions (Frivate) Limited

Genix Healtheare (Privale) Limited
Dancen Beauty (Private) Limited
Anwear Sharif Hospilal (Private) Limited

Page- 15

Basis of relationship

Subsichary

Associale - dua to cormmon direclorship
Associale - dua to commaon directarship
Associate - due lo common directarship
Associate - due to common directorship
Associale - due to common directorship

Moles

411,412 4287

1.6 & 11
41918 12
4.8, 214835
4 td & 22

4.2 & 18

42L& T

Shareholding
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Cpersting fixed aszots
Capital work-in-progress

7.4 Dperating fixed assets

GENIX PHARMA (PRIVATE) LIMITED

31 December

2020

1.676.8183%1

31 December
2021
Nate s AUPEES s
7. 1,970,857 629
T2 300,642,785

288,671,374

2,271,500,614

1,975,487, 785

COET I REVALUED AMOUNT ACCUMULATED DEPRECIATION NET BOOK VALUE
As at @1 January Additions | A5 at 31 Decembar Az oat i Charge for the As ar ¥ Az oat 31 December Rate of
nzd “transfors Dispecals Revaluation 2021 January 2021 wear Disposal December 2021 202 depreciation
Rupets )
Leasahold
land TEIABT 481 "193,179,378 - - §50,246.837 . e - - 950,346,837 .
Euildings Ta0.204,009 = . = 730,204,051 111,595 518 £5,558,125 - 157,653,644 572,550 447 5
Plant and
machinary 289,743,249 108,192,150 {15,055, 049) - ITE,842,550 133,175,539 21,092,581 (13,774 0BE) 155,434,034 422,343 516 19 = 20
Fusrniturs and
fittings 35,293,250 623,508 (257184 . 38,565,574 12,832,694 4,765,567 330,111) 16,662,150 22,296,524 14
Vahicles 74807214 26,214,400 [266,154] - 2B EEE 464 55,551,083 12,120,542 {368,150} 57,345,485 29,308,572 20
Qffice
equipments 25473,009 13,223,552 [3,224,883) - 33,171,655 17,530,500 4,875,763 13.111.549) 19,298,714 18872971 M -25
Factory
equipments 165,707,852 859,944 474 (2,272,087 B 254,380,239 64,180,693 35,804,517 [1,717,126) 59,248,054 155,132,255 20
278,102,428 242,204 431 [25,518,355] g 2,487 566,840 401,286,007 138,322,098 [19,835,022) 518,709,111 1,970,657, 829
“183,178,37E
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GENIX PHARMA {FRIVATE) LIMITED

M December

31 December

2021 2020
Mote —trmmrmnees RUPBRS =sovseamaaan
T4, The deprecialion charge for ihe year has been allecaled as follows:
(ost of goods sold 29 109,829,417 84,615 627
Selling and distribution expenses a0 2,132,244 1,917,714
Adminisirative expanses 3 23,360,438 19,538,258
135322086 116,071,585
742, The Company had carried out revaluation of lsasehold land and buildings on 28 June 2019 by Sipra & Company (Privale) Limited,
an independent oxlomal valuer accreédited by the Stale Bank of Pakistan, as stated in note 18,1 o these unconsolidated financial
slalements. The revaluation had resulted in revaluation surplus net of defarred tax lability of Bs. 340,993 million, Valuations of
buildings and leasehold land were based on the estimated gross replacement cost and fair market value respectively. The fair
value of he assets subject to revaluation maodel fall under level 2 of fale value hisrarchy (i.e. signilicant abservable inputs).
7.3, Had tha revaluation not taken place, the carying amount of revalued assets under cost maodel would have heen:
31 Dacemher 31 Decembar
2021 2020
T & [V T S——
Leasehold land 492,184,017 209,004,641
Burilelirgs 260,334,008 2?‘3.??_1_,&[10
742,518,055 _ 575776441
T.1.4, Forced sale value as per the lzlest available revaluation raporl as of 30 June 2019 of leaschold land and bulldings amaunting o
Rs. 378.004 million and Rs: 328,036 milllon respectively. Mo revaluation was sarried oul during Lhe year anded 31 [lecember 2024
as lhe management considered that the carnying value would not differ materially Tram the fair values.
7.5, Detals of disposals of operating fixed assels having net book value exceading Hs. 500,000

Refatienship of

Mode of Accumulated Het book Salos purchaser with Particulars of
Description tisposal Cost depraciation  value (NBY) pracecd Galn / (loss) the Company buyers
..................................... RUPEEE ——--wrmmmmerrnrren et sssssssas
Hazsan
Gonpalon Anreement 4,914,000 252 513 2861 488 750,000 11,911,487 - hagsoed
Constan! clomeato Daneen Pharma
chamber Agresmenl 3,528,657 2,335 420 1,283,129 1,500,000 HI6,871  Suhsidiary {Privale) Limited
Round Belile lahelling Banesn Pharmsa
machina Agreement 1 188,773 426,810 {61,063 BLO,000 (111,983 Subsidiany {Prvate) Limited
Mgoregale value of
Menis whare BBV naot
pxcerding Rs
00,0040 each 16,283,075 14,984 271 1,303,754 1,768,995 463,241 - Various
31 December 2021 25,919,355 19,099,022 6020333 4,666,995 _ (1,353,338)
31 December 2020 £692,500 4B6, 367 226,133 2,040,300 1823167
Land and building Plant and machinery Furnitura Total
S S wese RUPOQS -omomremmmeem e s e
7.2 Capltal work-In-progress
As at 01 January 2021 288,293,004 10,377,690 - 208 671,374
Additions 195,150,787 - - 195,150,787
Transferrad to operating fixed assels (#9317, 3?5} - - (193,179,376)
Year ended 31 Docaniler 2021 200,265,005 10,377,690 = 300,542,785
Asal 01 January 2020 A5, 740,352 14,931,227 o AGEATT AT
Mdditions 105,653,033 19,423,497 165,847,124 141,623,654
Transferred 1o operaling lixed asseis (269,105,701} (3,777 054y (15,547, 124) (308,429, 859)
Year ended 31 December 2020 288,293 G4 10,377 690 - 298,871,371
3 INTANGIBLE ASSETS
Cost __Accumulated Amorfisation m———
Asal i Adilitichis As at 3 As At 1 [ As al 31 Written down Rate of
January December January ¥ December value amortisation
Sullwars o =g . ~
e T = = R U SO
3 Decembor 2021 o7, 288 1,008,400 1,075 GHR 54.43!_1_ _; 1‘_?3-.1346 238,134 B3T 554 25%
31 December 2020 47,288 T ﬁ??ﬂ_EL 47,683 16,805 BadAE 2,800 25T

.1

Pags - 18

Tha amorlisation charge for the year has bean aliocated la administralive expenses (note 31).
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GENIX PHARMA (PRIVATE) LIMITED

3 Decomber

31 Dacember

2021 2020
2 LOMNG-TERM DEPOSITS Mote = . RUpEES - erreeeees
Agalnst fjarah financing 393,900 393,900
Utilities and other deposils 11,195,618 10,800,626
11,569,518 11,194,526
10 LONG-TERM INVESTMENT
Investment in subsidiary - at cost 101 430,000 430,000

10.4  Represants 98% holding in a subsidiary Daneen Pharma (Private) Limited, 49,000 ordinary shares (2020 49,000 of Rupee

10 each.
M December 3 Decamber
2021 2020
11 STOCK-N-TRADE Note s Rupees -esommreeeee
Raw and packing malerials
In hand 549,360,449 336,560,863
In transit 14,710,288 4,884,313
64,070,737 341445176
Work In process 39,727,352 44 285,840
Finished goods 114 246,301,526 141,064,561
860,099,614 526,796,577
Frovision for slow moving slock / expirad stock 11.2 __ |29,046,074) {22,320.053)
821,053,540 504,457,524

111 Includes stock-in-trade cosfing Rs. 33,871 million (2020: Rs. 1.885 million) which has bean written down Lo 1 net realizahie
value (NRV) amounting lo Rs. 31.098 million (2020; Rs. 1.324 million).

31 Decomber

31 December

2021 2020
112 Provision for slow moving f expired stock Note e Rupges -«
Cpening balance 22,329,053 36, 742576
Charge [ (reversal) for the year 29 6,717,021 (14,413,523)
29,046,074 22 320,053
12 TRADE DEBTS
Unsecured
Considerad good 478,610,664 680,557,809
Considerad doubiful 90,483,017 77,063,806
1,069,093,681 757,621,615
Allowance for expectoed credit losses 1241 (90,483,017) (77.063,807)
078,610,664 680,657,808
121 Allowance for oxpectad cradit losses:
Opaning balance 77,063,807 96,977 269
Charge / (reversal) during the year 13,419,210 (19,913,462)
Closing balance 90,483,017 17,063,807
12.2 Az at 31 December 2021, the ageing analysis of trade dabts is as follows:
Meithar
past Past die but not Impalred
due nor 91-180 181-360 361 and above
Total impaired days days days
B T Rupﬂns L B
31 December 2021 1,069,003 681 734,934,991 202,378,688 094,532 207 37,247,795
3 December 2020 767 621,615 574,568,499 83,159,499 53,614,251 AG.279,366

Page - 19
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GENIX PHARMA (PRIVATE) LIMITED

12,3 This includes receivable amounting to Rs. 105,526,685 (2020 18,945,064} Trom the subsidiary company, Daneen Pharma
(Private) Limited.

12.4  The maximum aggregate amount of receivable from the subsidiary company outstanding al anytime during the year by
reference to month ond balanee |s Rs. 105,525,688 {2020: 18,954,084).

i1 December 31 Decaember
2021 2020
13 LOANS AND ADVANGES Mote e B £ 1T R——
Laans o employess - secured, considered good 134 134,000 339,000
Advances - unsecured 142 293,687,382 181,902,755
283,721,382 162,241,755

131 Reprosents inlerest free loans given lo employees against salary and vehicle in accordance with he policy of the Company,

3 December 31 Decamber
2021 2020
13,2 Advances - unsocured Mote Rupcooes
Advances to employees 13.2.1 17,066,937 19,363,127
77,066,937 19,363,127
Advances to suppliers - considerad good 13.2.2 216,520 445 162,539 628
293,587,382 181,902,756

13.2.1  This reprosents the advances paid to employess for the exponses to be Incurred on bahalf of the Company.

13.2.2 This includes advance amounting fo Rs, 25530685 (2020 nily from the subsidiary company, Danesn Pharma
(Private) Limited,

31 December 31 Dacaember
2021 2020
14 DEPOSITS AND PREPAYMENTS Note ok RS i
Deposits - unsecured and considared good 1441 103,566,131 77,203,241
Prepayments 14.2 2,281,195 2,109,122

105,847,326 79,312,383

i4.1 Deposits

Letter of credils 26,989,418 4,498,377
Tendars 76,576,713 72,704,864
103,566,131 77,203,241

14.2  Prepayments

Insurance 1,321,842 1,266,709

Reni 206,609 740,242

Fees and subscripiion 162,644 102,171
2281195 2.‘:(!9:-1_22_.

15 OTHER RECEIVABLES

Receivable from related parties 1541 418,768,653 376,160,617
Receivable from forsign distributors 10,424,454 10,424 454
Other rocoivables 40,278,519 35,691,366

469,471,626 422 176,437

4[-!._.!&"'

-
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GEMIX PHARMA (PRIVATE) LIMITED

3 Decembor 31 December

2021 2020
Mote e £ 1111 T S ——
151 Receivable from related partios:

Loan to Direclor 15.4.1 3,550,659 3,604 654
Fharma Genix Migeria 15.1.3 - 4487 GAG
Genix HealthCare (Private) Limiie 14,017,640 12,228,300
TED Solutions (Private) Limited 2,377,671 2,347,070
Daneen Fharma (Private) Limited 398,706,948 363,512,944
Daneen Beauly (Private) Limited 58,410 -
Anwar Sahril Hospital (Private) Limited 57,325 -

151.2 418,768,653 _ 376,160,617
15.4.1

15.1.2

15.1.3

Represents loan glven lo dirgctor and repayable on demand, Reconciliation between the canmying amount at
beginning and end of the yearis as follows:

Cpening balance 3,504,654 A,845,372
Disbursements during the yoar 10,185,287 7.219.282
Recaived duiing the year {10,2IEI.23£L (#,480,000)
Closing balance , 3,550,659 3,984,654

Recovables from relaled parties are neithar pasl due nor impaired. The maximum aggregate amount: of

receivables from fhe relaled parlies oulstanding at anylime during the year by reference to month end
halances are as follows:

31 December 31 Decamber

201 2020
e Rupung S —
Loan to Directar 3,550,659 3,584,654
Pharma Genix Migeria . 4,487,649
Genix HealthCare (Privata) Limited 29,009,800 12,228,300
TED Solutions (Private) Limitad 2ATT.67 2,347,070
Danean Pharma (Privata) Limited 398,706,948 353,512,944
Daneen Beauty (Private) Limited 58,410 =
Anwar Sahnif Hospilal {(Private) Limited R7.325 5

During tho year, expected credit Joss of Rs. 4,487 649 has been recorded on the above balance.

16 SHORT TERM INVESTMENT

Represents Investments in Meezan Rozana Amdanl Fund having 228,248 units of NAY of Rs. 50 each (2020: 803,510 units of
MNAY Rs. 50 each),

31 Decomber 31 Dacember

2021 2020
17 CASH AND BANK BALANCES Note sasesassccscs RUPAES -—-corrmnnnn
Gashin hand
Local currency 350,000 350,000

Foreign currency

Cash al bank
Current accounts - local currency 185,811,645 139,384,668
Current accounis - forgign currency 0,255 622 11,256,038

Saving accounts

4,585,994 2,874,553
4,935,984 3,224,553

195,067,267 150,640,706
174 22,457,354 1,263
217,524,621 150,641,859

222,460,615 _ 153,866,512

174 These carry profil al the rates ranging from 4% to 7% (2020: 4% 1o 6%) per annum,

FPage - 21
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GENIX PHARMA (PRIVATE) LIMITED

31 December 31 Decamber

2021 2020
18 REVALUATION SURPLUS ON LEASEHOLD LAND AND Mote  ceeeeeeeeeeee RUPIEES wresesmseen
BUILDING ON LEASEHOLD LAND

Gross amount of revaluation surplus 799,500,503  £18,619,957
Deferrad fax (73.437,296) (77.675,138)
Metamount of revalualion surplus 726,162,297 71,144 821
Incremental depreciation:

Gross (19,220,364)||  (19,220,364)
Deferrad tax 4,342 630 4,237 840
Ml (14,877,734) {14,982 524)

711,284,563 726,162,207

19 LONG-TERM FINANCING

Diminishing musharaka 19.1 47,037,551 69,387 487
Refinance scheme for paymant of wages and salaries 192 194,975,323 75,474,702
Temporary econamic refinance facility 19.3 4194 124,544,671 383,001,257
363,657 545 H27 861 846
Less; Current maturifios (243,866,425) (208,539,557

119,691,120 321,324,289

191 The Cempany had ablained a diminishing musharaka faciity of Rs. 53 million (2020; Rs. 183.114 million) frem Islamic Financial
Institulions (IFT). The musharaka units are t be re-purchased during & period of 5 years® time with a grace pariod of 6 months to
1 year. All of the unils comprising 80% Lo 80% of the IFI's Musharaka share will be purchased during this period. These cany
mark-up at the rates ranglng from & months' KIBOR plus 1 to 1.5 parcent {2020! 6 months' KIBOR plus 1 percent to 1.5 parcent)

and are secured againgt first exclisive charge over plant and machinery 1o the oxtent of Rs. 248 million and ranking charge ovaer
land and building of the Company.

19.2  With a view lo support businesses (o confinue payment of wagos and salaries to their workers and employees in the altermath of
COMID-18 autbreak, State Bank of Pakistan (SBP) has infroduced a tomporary Refinance Scheme for Payment of Wages and
Salarles to the workers and employees of business concemms for three (3) maonths (Le. Apil 2020 to June 2020) al a subsidized
mark-up rale. However, since the impact of pandemlc continues, subsequently the facility has beon extended to the Company for
a further period of two (2) months {l.e. July 2020 and Septamber 2020).

The Company has availed and enterad into an arrangsment of said rofinancing scheme from a commerclal bank up to Rs,
A02.736 million for a pariod of 2.5 years including 6 months' grace period. The repayment will be made in 8 aqual instalments
after the grace period. It carries profil rate of SBP rate (ie. nil} + 3% per annum. The facilily is secured against squitable
mortgage charge for Rs. 500 million and subsequently token registered chargn for Rs, 500k over property tocated atl Survey No.
158 and personal guaranteos of the direclors. The financings are recognized at the prosant value using the effactive [nlerest
rales applicable atl the dates of the drawdown. The differential of present value and the drawn amounls has been recognized as
Gavernmenl grant (as mentioned in nota 20,

19.3  The Company had entered into a diminishing musharika faciiily from a commercial bank upto Rs. 257 million for a perod of §
years including 1 year grace period for the purchase of plant and machinery intraducad by State Bank of Pakistan (SBP) carrying
mark-up al 58P rate 1% + 3% per annum. The loan along with the markup is repayabin in 16 equal guartery insfallments
commencing fram January 2022, The facilily is secured against exclusive charge over plant and machinery of the Company to be
registered with SECP of Rs. 286.962 million, ranking charge of Rs. 55 millien over land and building of the Company and
personal guarantees of the directors. The Financing is recognized at the present value uslng the effectiva interest rates
applicabla al the dates of lhe drawdown. The differential of present value and the drawn amounts has been recognized as
Government grant (as mentioned in note 20}

194 During the year, the Company entered into a diminishing musharika facility from a sommercial bank upto Rs. 240 millien for a
period of 10 years including 2 years grace period for the purchase of plant and machinary infreduced by State Bank of Pakistan
(SBI") carrying mark-up al SAP rale 1% + 4% per annum, Tha lean along with the markup is repayalbile In 3% equal quarerly
instaliments commencing from May 2024, The facllity is secured against 2nd chargo over specific plant and machinary of lle
Company of Rs. 247.8 million and personal guarantzes of {he direclors. The Financing is recognized al the present value using
the effective intorest rates applicable at the dates of the drawdown. The differential of present value and the drawn amounts has
been recognized as Government grant {as mentioned in note 20),

ol
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20 DEFERRED GRANT

Balance as at 01 January

Recognized during the year

Relzasad o unconsolidsted statemant of profil or loss
Asal 31 Dacambar

Cunrent maturity

2041

GENIX PHARMA (PRIVATE) LIMITED

31 December

3 December

2021 2020
ST Rupgug PO—
31,343,608 -
6,042 702 41,003,830
{2“,243,3@ (5,660, 132)
18,039,644 31,343,608

(10,049,185)

(18,073,134)

7,990,459 12,270,564

the difference belween coupon and effective Interest ratas of the aforementioned financisl labiitios.

21 DEFERRED TAXATION - NET

Taxablo temporary differenco
Accelerated tax

depraclalion and amaortisation
Leng-lerm financing
Deductible temporary difference
Pravisions
Deferred grant
Allewance for expocted credil loss

22 TRADE AND OTHER PAYABLES

Trade creditors - local
Trade craditors - foreign

Accrued liabilities

Cuontrac! liabilities

Provident fund

Workers' Profit Participation Fund (WPPF)
Warkers' Welfare Fund (\WWF)

Contral research fund
Withhalding tax

221 Provident fund

Qpaning balance
Contribulion for lhe year
Interest on funds ulilized in Company's business

Faymenis made during the vear
Closing balance

22.2  Workers® Profits Participation Fung

Cpaning balance

Charge for the yaar

Interest on funds ulilized in Company's business
Closing balance

23 SHORT-TERM BORROWINGS - socurad

I=tisna payable
Murabaha facilities

Page - 23

As aforementioned in note 19.2, 19.3 and 18.4, tha Government grant has been recorded as per the provisions of [A5-20 due to

Charge to
Cpening profit or loss Charge to OGI Closing
S A s RUDEES e o g e A
93,850,142 {6,859,949) - 86,900,183
7,034,738 (2,958,953) s 4,075,785
[45,633,682) (16,538,3249) - (62,172,011)
(7,034,738) 2,955,952 5 (4,075,786}
(16,990,457) (3,452,813) - |20,443.270)
31,226,003 (26,851,092) - 4374911
31 Docember 31 Dacember
2021 2020
Mole wsrasi—— RUPERS —mmmeremee
112,243,963 135,681,869
63,167,843 _61,925,{142
175,411,806 197,620,911
364,607,623 280,081 387
34,582,644 54,846,483
22,1 311,524,750 249,772,379
222 196,392,590 148,300,280
44,216,033 33,0559 369
5,278,744 3,292,507
8,937,886 5,532,308
~1,140,953,086__ 972 505,714
249,772,374 197,602,765
89,214,925 TT.edG,018
331 32,154,290 26 225 521
371,141,603 301,274,302
(59,616,844) (51,501 923)
1,524,759 240772 379
3 December 31 Decembar
2021 2020
Mote ermrerereees RUPBES soocea
148,300,200 &, 780,778
a2 30,206,276 17,505,800
33 17,796,034 14,013,693
106,302,580 148,300,280
231 1,149,605,898 472007501
232 43,419,000 78,620,062
_1,193,024,898 550,627,653
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GENIX PHARMA (PRIVATE) LIMITED

231 The Company had oblained Istisna finance facilities from Islamic Financial Institutions agaregating to Rs. 1,230 million
(2020: Rs. 930 million} out of which Rs. 80 million (2020: Hs. 458 million) remainod unutilized and are repayable in G
months. The facility Is secured agains! hypothecalion by way of floating charge over stocks and Dook debts and by
creating parri passu charge over land, building and machinery and porsonal guarantees of all the directors. Rale of mark-
up applicable to thase facilities are 6 months' KIBOR plus 0.5 percent to 1.75 percant (2020: ranging fram B months'
KIBOR plus 1 percent 1o 1.75 percent) per annum.

ag.2  The Company had obtained Murabaha fnance Tacilily from Islamic Financial Institutions agaregaling to Rs. 515 million
(4020 ; Rs, 515 millien) out of which Rs. 472 milllon (2020 Rs. 436 million) remained unulilized and are repayable in @
menths. The facility is secured against hypothecation by way of floating charge over stocks and book debts and by
crealing parr passu charge over land, building and machinery and personal guarantees of all the directors. Rate of mark-
up applicable to these facilities are & months KIBOR plus 1 percent 1o 1.25 percent (2020: ranging fram & months
KIBOR plus 1 percent to 1.25 percent).

24 Represents interest froa and unsecured luan obtained from the Director of the Cempany and is repayable on demand.

31 Deeember 31 December
2021 2020

25 ACCRUED MARK-UP Note N 1] ] p—
Murabaha lacilily 452 616 2,382,856
Istisna finance facilily 26,426,335 12,103,405
Long-lerm financing 2,070,465 1.808,526

26,949,416 16,394, 787

26 CURRENT MATURITY OF NON-CURRENT LIABILITIES
Long-term financing 19 243,866,425 208,539,557
Deferred grant 20 10,049,185 19,073,134

253,915,610 225,612,691

27 CONTINGENCIES AND COMMITMENTS

271 Contingencles
As of the reporting date, there are several pending cases filed by / against the Company. The majority of lhese casaes
perain to trademark, copyright, patent, design and litigations wilh various courts. All these cases are slill pending
adjudication for decision. The management of the Company based on the wrillen advice of legal counsel expect that the
oulcome of these cases will be in favour of the Company as fhey have a reasonable defense. Accordingly, no provision
has been made in these unconsolidated financial statements.

31 December 31 Decomber
2021 2020

27.2  Commitments MNote mreemaireees RUPROS e
Ledler of credils 2721 367,795,543 192,061,638,
Furchase orders issuaed to local suppliers 80,892,387 B4 087 227
Guarantees issued by a bank on behall of the Company 25,548,000 21,694,000
ljarah renfals:

Mot latar than one year 1,497,783 002,745
Later than one year but not laler than five years 4,054,554 2 866,568
5,652,337 3,769,313
27.2.4 The total limit for the lellers of credit is Rs. 1,115 million (20200 Rs. 1,115 million).
31 December 31 December
2021 2020

28 TURNOVER =000t~ esmeeeeees Rupegs ---——-weeeee
Gross sales
Local 6,258,185,613  5.,277.850,226
Export 1,629,629,720 1,648,274 761

7,787,815,333 6,926,124 987
Sales discount (B78,972,967) (970,442 157)
Sales return {205,077,330) (178,386,188)
6,703,765,036 5,777,296,642
¢
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29

29.1

29.2

30

301

COST OF GOODS SOLD

Raw and packing malerial consumed
Salaries, wages and other benefits
Research and developmant

Travelling and conveyance

Freighl charges

Hepair and maintenance

Utilitics

Inspection fas

Registration charges

Printing, stalionery and consumables
Depreciation on operating fixed assels
Frovision | (reversal) for slow moving stock / expired stock
Stock wrillen off to NRY

Expired slock written off

l.egal and prolessional charges
Vahicle unning expensas
Enlerlainment expanses

Insurance axponss

General expenses

Feas and Subscriplion

Work-in-process - opening
Work-in-process - closing
Cost of goods manufaciured

Finished goods - opening

Purchases

Finished goods - closing

Cost of goods sold

Raw and packing material consumed

Opening stock
Purchases

Closing stock

GENIX PHARMA (PRIVATE) LIMITED

Note

29.1
29.2

T8
11.2

11
11

11

11

N

11

31 December
2021

31 December
2020

e 111 11:11 1 S———

1,744,889,612

1,232,873,469

517,054,780 391,351,983
563,186,444 731,030,417
153,256,929 120,574,598
97,045,546 121,388,462
83,065,138 75,863,854
70,127,043 56,248,334
14,854,201 23,795,434
48,254,994 30,749,018
48,363,626 49,898,370
109,829,417 94,615,627
8,717,021 (14,413,523)
2,774,670 561,033
38,153,748 52,212,620
1,134,087 479,274
12,338,549 9,361,960
11,740,838 9,043,924
5,362,414 5,337,031
44,877,640 24,670,391
10,594,661 68,000
3,578,711,338  3,013.710,276
44,286,840 73,998,053

(39,727,352)

(44, 286,640)

3,583,270,826

3,043,421 489

141,064,561 174,005,289
334,564,843 302,939,543
(246,301,526 (141,064 561)
229,327,878 336,880,271

_ 3,812,598,704

336,560,863
1,957,689,198

4,378,301, 760

303,467,561
1,265,866.771

2,294,250,061
(549,360,449)

1,589,434,332
1336,560,863)

1,744,889,612

Include Fs. B.745 milllon (2020; Rs, 6.038 million) In respact of employees' provident fund.

SELLING AND DISTRIBUTION EXPENSES

Salaries, wages and other benefils
Marketing oxpenses

Advertisement and promolional expenses
Incentives

Travelling and conveyance

Repair and maintenance

Utilities

Legal and professional charges
Depreciation on oporating fixed assels
Printing, stationery and consumables
Vahicle running expenses
Entertainment cxpenses

Insurance expense

Iees and subseription

Inspection fes

(General expensas

Include Rs. 31.924 million (2020: Rs. 22.662 million) in respect of employees’ provident fund,
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31 Decemhber
2021

1,232 673,469

31 Decemhar
2020

—rmsrrmnerens RUPBES --mrm e e

716,879,958
354,333,567
274,267,783
403,514,209
46,527,871
3,118,584
15,107 367
3,248,013
2,132,241
4,960,432
8,696,674
1,297,684
2,003,877
22,683,837
3,936,058
881,585

640,819,571
318,544,057
234,174,334
336,805,259
69,565,758
1,957,379
12,563,628
2,158,839
1,817,714
5,589,363
7,964, 737
1,630,660
1,491 486
5,180,661
3,495 445
311,692

1,863,589, 741

_1,644,170,723
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&g ADMINISTRATIVE EXPENSES

Salaries, wages and other benofits
Travelling and conveyance

Rent, rates and laxes

Repair and maintenance

Utilitios

Legal and professional charges
Daprecialion on-operating fixed assots
Amoriization on intangiblo assels
Printing, statlonery and consumablas
Vehicle running expenses
Entartainment expensos

Insurance exponse

Donation expenses

ljarah rentals

Fees and subscription

Inspeciion fee

General expenses

GENIX PHARMA (PRIVATE) LIMITED

Note

3.3

8.1

312

M December

2021

31 December

2020

LT Ll 1111 1T .

151,665,691
14,810,417
3,532,074
11,035,842
13,339,895
7,948,916
23,360,438
173,750
3,619,544
4,076,953
5,712,975
22,888,929
2,451,440
9,141,688
2,675,060
10,858,815

134,295 776
10,620,298
3,277,133
10,828,289
10,011,608
4,660,342
19,538,258
16,805
2,011,672
3,273,200
5,243,268
20,943,713
1,165,304
73,287
4,690,568
2,016,274
8,184,640

287,282,327 240,850,432

3.1 Include Rs. 3.938 million (2020: Rs. 3.078 million) in respect of employoos' providen| Tund.

3.2 Donations include payment of Rs. 2 million (2020: Rs. 0.5 million) lo Al - Sharlf Foundation, The directors of the

Company are also the lrustees of Al - Sharif Foundation.

1.3 Rent, rales and laxes include rent expense of Rs. 3.397 million (2020 Rs. 2.994 million) periaining o shor-lerm lease.

32 OTHER EXPENSES

Central research fund

Workers' Profit Participation Fund
Warkers' Welfare Fund
Exchange loss - nel

Auditors’ remuneration

321 Breakup of auditor's remuneration

Statulory audil fee
Audit of eonsolidated financial slalements
Others

33 FINANCE COSTS

Mark-up
Bank charges

331 Mark-up on:

L.ong-term financing

Istisna linancing

Murabaha financing

Provident fund

Warkers' Profit Participation Fund
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32.1

331
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31 December 31 December
2021 2020
Jn—— T PEBS ~errmnmaas
5,521,985 3,380,911
30,296,276 17,505,809
11,156,664 6,852,207
12,142,097 23,572,067
1,932,112 1,815,680
61,049,134 52,736,674
1,500,000 1,399,600
300,000 -
132,112 216,000
1,832,112 1,615,680
164,148,562 166,055 644
16,280,886 16,538,802
180,429 448 182,504,446
39,722,716 23,537,561
71,020,151 88. 384 157
3,455,362 13,894,692
32,154,299 26,225 521
17,796,034 14,013,693
164,148,562 166,055 44
LA
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GENIX PHARMA (PRIVATE) LIMITED

31 December

31 December

2021 2020
34 OTHER INCOME Moto 1 L1 |33 - S——
Income from financial assets:
Profil earned on saving accounts 306 144
Gain on shorl-term investmant 1,240,823 206,477
{Charge) / reversal of provision for expecled credit loss (17,906,859) 19,913,462
Dlhers 610,000 =
(16,055,730) 20,120,088
Income from non-financial assels:
(Loss) { gain an disposal of operating fixed assels 7h:h (1,353,338) 1,823,167
Export rebate 17,384,711 11,658,026
Serap zales 6,926,472 4,658,776
Amortisation of Governmenl grant 20 20,246, 846 9,660,132
Olhers 2,899,664 137,058
46,104,355 27937 157
30,048,625 48,057 245
35 TAXATION
Current 152,454,691 18875671
Prior 15,485 657 7,679,807
Deferred (26,861,092) (1,152.850)
351 141,089,256 85,402,428
351 Relationship between income tax oxpense and accounting profit
Accounting profit before lax 528,864,307 325 699,852
Tax at applicable rate 29% (2020; 29%) 163,370,649 94,452,957
Effecls of previous years tax charge 15,485,657 7.679,607
Effects of income charge at a lower rate (26,422,069) (6,943,252)
Effects of non-deductible expenses (1,344,981) (9,786 884)
141,089,256 85402428
36 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The main risks arising rom lhe Company's financial instruments are cradit risk, liguidily risk, foreign currency risk,
interest rate risk and equity price risk. No changes made lo tha objeclives and policies during the year ended 31
December 2021, The Board of Direclors review and agree policies for managing each of these nsks which are
summarised below:
36.1. Credit Risk

Credit risk is the risk which arises wilh the possibility that one parly to a financial instrument will fail lo discharge jts
obligation and causo the other parly {o incur a financial loss. The Company attempts lo control credit rsk by monitoring
credil exposures, limiling transaclions with specific counterparties and continually assessing the credilworlhingss of
counterparties.

Concentrations of credil risk arise when a number of counterparlies are engaged In similar business activilies ar have
similar economic features that would cause their abilily to meet contractual obligations to be similarly affected by
changes in economic, political or other conditions. Concentrations of credil risk indicate the refative sensilivity of the
Company’s performance to developments affecting a particular industry.

The Company is exposed to credil risk an long-term deposits, trade debts, loans, deposits, other receivables and bank
balances. The Company secks to minimise the credit risk exposure by dealing only lo customers considerad credit
warthy and obtaining securities whore applicable, The maximum exposure to credil risk at the repording date js:

31 December 31 December

2021 2020
mrmmseee——o- RUPEES ooomeemem e
Long-term deposils 11,589,518 11,194,526
Trade debis 978,610,664 680,557,608
Loans to employecs 134,000 339,000
Deposits 103,566,131 77,203,241
Oiher receivablos 469,471,626 422 176,437
Bank balances 217,524,621 150,641,959
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GENIX PHARMA (PRIVATE) LIMITED

Quality of linancial assets

The eredit qualily of financial assets that are past due hul not impaired is disclosed in nole 12.2 fo these unconsolidated finaneisl
statements. As af reparling data, there are na financial assets {hal would ofenyise he past due or mpaired whose terms have
been renegoliated.

The Company manitors the credi 'pnfiqr of itz financlal assets wilh reference Lo historical performanca of such assets and
avaitable exlernal credit rafings, The carrying values of financial assets which are neithar past due nor impaired are as under:

31 Decembor 31 December

201 2020
------------- RUPOos —eemanas
Carrying Values

Long-term deposils 11,509,518 11,184 526
Trade debis 978,610,664 GAO.657 808
Loans to employees 134,000 339,000
Deposits 103,568,131 77200241
Other receivables 469,471,626 /22,176,437
Bank balances 27 ,624,6 150,641,050
1, 780,896,660 1.342 112,871

Cash with Banks

At

139,536,958 101,323,809
-1 77,987,663 49,318,150
217,524,821 150.641.968

6.2 Liguidity Risk

Liguidity rizk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Carmpany applias
the prudenl risk management policies by maintaining sufficient cash and bank balances and by keeping commitied credit lines,
The table below summarizes the maturity profile of the Compary's financial liabilities at the following reporing dates:

Less than 12

More than 12

On demand months months Total
L {Rupges] P
3 December 2021
Long-term finzncing - 243,866,425 118,691,120 J63,667 545
Shortterm borrowings - 1,193,024, 898 - 1,193,024,098
Trade and other payablas . BBE,126,832 - 886,126,832
Due to a related parly 10,839,849 - - 10,839,849
Accrusd mark-iip - 28,949,416 - 28,949,416
10,839,849 2,351,967,671 119,691,120 2,482,498 641
Less than 12 More than 12
On demand maonths months Total
B e e | {1 [ 31 T PN
31 Docember 2020
Long-term financing - 206,539 557 321,324 288 H27,863,845
Shorl-term borrawings - 550,627 653 - 550,627 653
Trade and other payabias - 782,321,160 - 782,321,180
Due to & related party 12,077 163 - - 12,077,163
Acorued mark-up = 16,394,787 x 16,304 787
12,077,163 1,656,803 167 321,324,289 1,889 284 608 .
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GENIX PHARMA (PRIVATE) LIMITED
d6.3. Market risk

Markel risk is the risk (hal the fair value of fulure cash flows of a financial instrument will fuctuate because of changes in market
prices. Markel risk comprises Whree types of risk: foreion currency risk, inferast rate risk and enuity price risk, The sensifivily
analysis In the following sections relate to the position as at 31 Decembor 2071

36,31, Forelgn Gurrency Risk

Forcign currency risk s the risk thal the value of financial assets or financial liabilitios will fluctuate due to a change in
foreign exchange rates. L arises mainly where receivables and payables exist due to kansactions in farelgn currency.

31 December 31 Dacember
20 2020
The following significant exchange rale has beepapplied ... {Rupaas) -« .
at lhe reparing datas;
Pakistani Rupee lo US Dolla; 177.46 160.23
Pakistani Rupee to Eurg 200.78 196,43

The following figures demonstrate the sensitivity to a reasonably possible change In exchange rates, with all olher
variables held constanl, of the Company's profil before tax:

Change in Effect on profit
exchange rates before tax
{Rupees)
3 Decembor 2021 +40% 46,520,084
31 December 2020 ! + 10% 124,427 144

36.3.2. |nlerest rato risk

Interest rate risk is lhe rsk that the fair value of future cash flows of a financial instrument will fiuctuale because of
changes in markel Interest rales. The Company's expasurs to the risk of change In market interest rales relates primarily

i the Company's long-term financing, shor-term financing obligations with floating interest rates and batances in saving
accounts.

Interest rate sensitlvily analysis:

The fellowing figures demonstrate the sensitivily ko a reasonably possible change in interast rate, with all other variables
held constant, of the Company's profil befare tax;

. Effact on profit
Change in interost

before tax
rate (1%)
[Rupees)
3 Dacember 2021 1% 15,521,647
3 Docember 2020 + 196 10,852,028

364 Capital risk management

The primary abjective of the Company's capital managemeant is to maintain healthy capital ratios, strong credit rating and optimal
capital struclyres in order to ensure ample avallability of finance for its existing and potential invesiment projecis, o maximise
shareholder value and reduce the cost of capital.

The Company manages s capital structure and makes adjusiment to i, in light of changes in economic conditions. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to
shareholdars or issue new shares,

&Y

d
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GENIX PHARMA (PRIVATE) LIMITED

The Company menitors capital using a gearing rallo, which is net debt dividsd by total capital plus net debl. Net debt is calculated as
lofal loans including any finance cost thereon, less cash and bank balances. Capital signifies equity as shown in the balance sheet plus

nat deb,
M Dacembear 31 Decembear
2021 2020

Thegearing ratios as at 31 Dagamber ars as follows: e L1 11 - pwu—
Lang-term financing, Including current malurity 363,657 545 527 863 B46
Shert-term borrowings 1,193,024,598 550,627 653
Tofal demht 1,556,582,443 1.078, 401 499
Cash and bank balances (#22 460,615} {153,866,512)
Met debt 1,334,121,828 924,624 8257
Shareholdars” oguily 2,526, 726,192 2,138,951, 142
Total net dabt and soquity 3,860,848,020 3,063 576,179
Gearing rafio 35% o 0%

The Company finances its investmant portfalio through equily, borrowings and management of iis working capital with a view o
raintaining an apprepriate mix belween various sources of finance to minimise risk;

36.5,  Fairvalue of financial instruments

Fair value is the price that would bo recelved to sell an asset or paid to transfer a liability Inan arderly transaction between market

participants at the measurameant date. The fair value measurement is based on e presunmplion that the fransaction to sell the asset or
lransfer the liabllity 1akes place either:

- In the: principal market for the asset or liability
Or
- Ini the atsence of a princigal market, In the mosl advanlageeus market for the assal or lizitily

Tha principal or the most advantageous market must be accessible by the Company,

The fair value of an assel or a liabifily is measursd using the assumptions that market parlicipants would use whan pricing the asset or
lizbility, assuming that market participants act in their economic best interest,

A fair value measurement of a non-financial assel lakes inlo account a marke! parlicipant's ahility 1o generale economic benslits by

using the assal in its highest and bast use or by selling it to anothar market parlicipant that would use the assel in its highast and best
se.

The Company uses valualion techniguas thal are appropriate in tho circumstances and for which sufficlenl data are available 1o
measura fair valie, maximising the use of refovant observable inpuls and minimising the use of unobservalile inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements ara categorised within the fair value
hierarchy, desciibod as follows, based on the lowest leval input that is significant to he falr value measurameant as & whole:

= Level 1 -— Cluoted {unadjusted) market prices in active markets for identical assots or abiliies

* Level 2 — Valuation techniques for which the lowast lavel input that Is significant to the fair valus measurement is directly or indirectly
abservable

« Level 3 — Valuation lechniques for which the lowest lavel inpul thal is significant to the fair value measuramant is unohserndable

@L’k
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3651 The following table shows the carrying amounts and fair values of fin

falr value hierarchy,

Financial assets not measured at falr value
Long-term deposits

Long-term Invesimeant

Tradao debis

Leans and advances

Other receivablas

Short-term Investinant

Bank balances

Financial liabllities not measured at fair valuo
Long-term financing, including current maturitias
Trade and other payables
Short-lenn borrowings
Due to a related party
Accrued mark-up

Financlal assels not measured at fair value
Long-term deposits

Leng-term Investment

Trade debts

Loans and advances

Other receivalles

Shorl-term investman

Bank balances

Financial labilities not measured at fair valuo
Long-term financing, incliding eurrant maturilles
Trade and other payables
Shorl-term borrowings
Due lo a related party
Aocruad mark-up

*It includes provident fund payabls as disclosed in
pracess of establishing a separale fund and to ensu

GENIX PHARMA (PRIVATE) LIMITED

ancial assels and financial labililies, including their levels in the

2021
Sarrying amount
Loan and Other financial Yoal B
recaivahle liakilities
messreseer RUPBES seee
11,589,518 . 11,589,518
490,000 X 490,000
978,610,664 - 978,610,664
293,721,382 - 203,721,382
469,471,626 - AG9.471,626
11,447,300 - 11,447,300
217,524,621 - 217,524,621
- 363,557,645 363,657 545
- 1,140,053,086 *  1,140,9523,006
- 1,193,024,8598 1,193,024 bog
- 10,639,840 10,839,049
L 28,949,416 26,949,416
2024
Carrylng amoun|
Loan and Other financial
receivable limbllitios HEEa)
moemeensees RUPBES e
11,194,526 - 11,194 6526
AS0,000 - 490,000
GER, 547 808 GHO.55T 808
182,241,755 1682 241 755
422 176,437 - 422 ATE 457
40,205,478 40,206 4748
150,641,959 - 150,641,959
527,063 B4 527,863,846
. 972,505,714 072,505,714
- 550,627 653 550,627 653
- 12,077,163 12,077,163
- 16,304 787 16,304, 787

nete 22 to these unconsolidated financial stalements. Tha managemeant is in the
re compliance of seclion 218 of the Companies Act, 2017,

36.3.  Changes In fabilillas 1o cash lows arising from financing activities:
2024 o 2020
Long-term Long-torm
financing financing
4 i
(including ~ Snort-arm Total (including ~ Shert-term Total
horrowings barrowings
current currant
matuirity) Imaturity)
T HHPEEB L Bl L1 | 1111 .
Al the beginning of the _
year 52T 863,845 550,627 553 1,078,424 408 149,646,430 TEB,7AT,331 938,433,761
Changes from
financing cash flows
Borrgwings oblained 49,012 947 642,397 245 691,410,187 A0 129,565 - 485,129,565
Barowings rapald (208,623 207) - {226,623,207)| | {94.471,238) 238,150,678 {332,630,014
(177,610,355) (42,397,245 4G4, 786,590 404,658 529 (#38,150,678) 166,498,651
Othor changos
Fecoanifion of
Governmant grant (3,942 792) - 16,942, 792) (41,003,830) - (41,003,830
Flnance cost 29,722 16 74,475,513 114,188,229 23,637 519 102,278,848 125,816,430
Finance cost paid (19,475 BED) | 74,475,513 (93,951,282 (8,974 665) (102 271,849 {111,253.51 4)
13,304,055 - 13,304,055 [26,410,814) - (26,440,414
At the ond of the year 353!55?!545 1,193,024,858 1 555!532!d43 52?!363!3-15 550,627 653 1,078,491 ,45??
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3. TRANSACTIONS WITH RELATED PARTIES
The relalzd parlies inciudes subsidiary Cenpany, group companies and ley managemen| personnel. The related party stalus of
oulslanding balances as at 31 December 2021 and 31 December 2020 ars disclosed in respective notes to these unconsolidated
financlal stalements, wherever applicable. Transactions wilh relaled parties other than remuneration and benefits to key management
parsonnel are as follows:

3 December 31 Dacamber
Relationship Mature of transactlons 2021 2029
S L Rupggg i
Subsldiary Company
Daneen Phaima
(Private) Limijled Expanses incurred on behalf of subsidiary company 45,194,004 40,233,250
Sales madsa to the subsidiary company 131,341,125 19,245 312
Purchase from he subsidiary company 110,901,440 -
Amount recoived agalnst sales 152,700,000 -
Arnount paid against purchases 33,000,000 =
Associates

TED Solutians

[Private) Limited Exponses incurred on bahalfl of group company 30,601 534

Genlx Healthcara

(Private) Limlled Expenses incurred on behall of group company 664,340 11,232 4358

Amount incurrod Against capital expondilure 1,125,000 =4
[aneen Beauty

{Private) Limitad Expenses incurred on behalf of group company 58,410 =
Anwrar Sharif

Huospital (Private)

Lirnited Expsnses incurred on behall of group company ) R7.325 -
Key management Advance given lo Chief Executive lor capilal expendifurg - 287 800
personnel Loan received during the year 13,995 6,475,821
Staff retivament fund

Provident fund Contribution for the year 89,214,925 77546016

Intaresi on provident fund 32,154,290 26,226,521
Conlribulion paid during the year 59 616,044 31,5901 823

ITA. Al lransactions with related parties are enferod into a1 sgreed terms duly approved by the Beard of Direciors of the Company. The
outstanding receivable and payable balances of the related parties are disclosed in theic respective noles o these unconsolidated
financial statemonts,

372, Key management personnel are thase persons having authority and responsibility for planning, directing and contraliing the activities of
tha Gompany direclly and indirectly. The Company considers Chief Execulive, Company Sceretary and Chief Financial Officer lo be
tha key managament personnel.

7.3, Certain expenzes arg shared amaong the group companios as per lhe lerms agreed by tho Board of Directors.

38. REMUNERATION OF THE CHIEF EXECUTIVE, DIRECTOR AND OTHER EXECUTIVES

The aggregate amount, charged in these unconsolidated financial slatements in respact of remuneration and ofher banefits to the chisf
exaculive, directors and executives of the Company for the year is as follows:

Chief Executive Diractor Other Executlves
For the yoar  For the year For the year For the year For the year For the year
ended ended ended ended endad encded
# December 31 Dacembar 31 Decamber 3 Docomber 31 Decembear 3 Decombor
2021 2020 201 2020 2021 2020
S —— Rupggg e A A S o s m mmmmm
Remunearation 16,900,000 11,440,000 16,900,000 11,440,000 167,600,267 122.106,951
Housze rant 59,620,000 3,588,000 5,520,000 3,588,000 R4, 050,838 am411.867
Liitities 1,320,000 558,000 1,320,000 858,000 12,925,200 89,185,399
Medical 1,560,000 1,014,000 1,560,000 1,014,000 15275237 10,856 471
25,300,000 16,900,000 25 300,000 16,900,000 249 851, 542 180,558 487
Murmher of persons __f 1 1 1 ¥ 44
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GENIX PHARMA (PRIVATE) LIMITED

The chiel executive and director of the Campany are also provided with Company maltained cars.
Fhers are no Iransactions wilh key managamen| personnet other than under tha terms of employmeni,

As per the reguirement of the Acl, executive means an employoe, oller than Chiaf Fxeculive and direclors, whose basic salary
exceeds Iwelve hundied thousand rupess in financial year.

PLANT CAPACITY AND ACTUAL PRODUCTION
The plant has an annual capacity of 40 million units / packs and currantly working at ful capacity,
NUMBER OF EMPLOYEES

The total number of employees al the year end ware 1,749 (2020 1,831} and average number of employess during 1he YEAr were
1,741 (2020, 1,523),

DATE OF AUTHORISATION FOR ISSUE

These unconsolidated financial stalementz were authorized for issue on z 3 JUN 2”22 ) by the Board of [Yrectors
of tha Company.

GENERAL

Figures i ihese unconzofidated financial siatoments have been rounded off 1o the nearest Rupees, unless othonwise stated.

Ciortain priod year figures have been reclassified for heller presentation. Howsver, there ara no matarial reclassifications lo repart.

L
Voling rights; board selaction, right of fitst refusal and block voling are in proparfion o their sharchalding, ié‘

CHIEE Exﬁhhlwlz
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